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but were required to retain the dividends from the stock-
holders until the tax was paid. The Supreme Court sus-
tained this law, holding that no deduction should be made
from the value of the shares for any part of the bank's
capital which might consist of United States bonds. Later
it decided the state tax on shares to be valid, even if it were
collected from the banks. The question then arose whether
it was competent for the shareholder to deduct the value
of his debts, as was the case in the taxation of all other
personal property. The court of appeals decided in 1867
in the negative, holding that there could be no deduc-
tion of debts from the assessment of bank shareholders.
This case slumbered for thirteen years ; but in 1880 a deci-
sion involving this precise question was reversed by the United
States Supreme Court on the ground that " the prohibition
against the taxation of national bank shares at a greater rate
than that imposed upon other moneyed capital could not be
evaded by the assessment of equal rates of taxation upon un-
equal valuations." The consequence was an alteration in the
New York law, which now since 1880 permits the same deduc-
tions as in all other taxable property and which provides for
the assessment of shares, whether owned by residents or non-
residents, at the place where the bank is located.

The result of this development is that bank shareholders
pay a large proportion, and in some towns the greater part,1
of all the taxes on personal property, and that they alone are
unable to evade the otherwise so laxly executed tax on per-
sonalty. The most recent attempt of the banks to remedy
this obvious inequality lias been frustrated by a decision of
the Supreme Court that the words u moneyed capital," in
the revised statutes, are practically confined to banks, and
that the imposition of a lower rate of taxation on other cor-
porations does not invalidate the bank tax.2 I do not of

1 Tn Albany the banks paid fifty-eight per cent of all taxes on personalty.
New York State Assessors1 2$6port, "1878, p. 10,

3 The cases in their order are as follows: 23 K. Y. 192 ; 26 N. Y, 163 j 2
Black 870; 2 Wall. 200 ; 33 N. Y. 101; 8 Wall 678; 4 Wall 244; 9 Wall.
363; JJO N. Y. 59; 100 U. S. 639 ; 129 II. 8. 1.38.